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Question Paper Specific Instructions 

Please read each of the following instructions carefully before attempting questions : 

There are EIGHT questions divided in two SECTIONS and printed both in HINDI and in 
ENGLISH . 

. Candidate lias to attempt FIVE questions in all. 

Questions no. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted 
choosing at least ONE from each section. 

The number of marks carried by a question /part is indicated against it. 

Answers must be written in the medium authorized in the Admission Certificate which must be 
stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No 
marks will be given for answers written in a medium other than the authorized one. 
Word limit in questions, wherever specified, should be adhered to. 
Assume suitable data, if considered necessary, and indicate the same clearly. 

Attempts of questions shall be counted in chronological order. Unless struck off, attempt of a 
question shall be counted even if attempted partly. Any page or portion of the page left blank in the 
answer book must be clearly struck off. 
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~A 

SECTION A 

Ql. Pt~Ri fuio I:R ~ QcqfUp~j Rifui<J:, ~ ~ ~ 150 ~ -ij m : 
(a) ~ 3fu: ircrr~ cRi ~ mm ~ 31<t,ft;r CENVAT '3m\ Cfi1 m'l:f ~ cRi 

~I 

(b) ~ ql{fiqfulJi ~-1\ lpf ~ ffiiD ~ -ij ~ f.:l~qo1 I 

(c) "ffiTRf-l1Bil-~ fcl~~t!OI ~ 'i_Cifj4H 3fu: ql{tflql~ I 

(d) ~ ~ qf{~qffi q>T 3"1i~"'f ~ \iffifT t <'f¢f l£_~~1'8 ~ R~qo1 ~ ~ it 
~ ~@ICf)(OI ~cRt~ I 

(e) ~ OlJq~{on ~ q~"CIH ~ ~ ~ ~@lq{la;rr Cfll4fcl~ I 

Write short notes on the following in about 150 words each : 10x5=50 

(a) Conditions for availing of CENV AT credit under various categories of 
goods and services. 10 

(b) Intangible assets and their treatment in the books of accounts of a firm. 10 

(c) Assumptions and limitations of Cost-Volume-Profit analysis. 10 

(d) Provisions of Indian Accounting Standards regarding treatment of 
depreciation when an asset is revalued. 10 

(e) Audit procedures to detect cash defalcations. 10 

Q2. (a) mfcR ~(SI1~$1'jl kirnls ~ 1 ~ 2008 cnl ~ rnMICfl{ ~ 100 ffi"& ~ 

fS~:q( (::ttOiq;;t) \.il1fT ~ ~ I fS~'CI{l cp) 31 R~kl{ 2012 q,l ~ (~) 

m-r \ifHT ~ I Frh:r ~ ~ ~ t!)di~Cfl ~ ~ ~ ~ fS~:q( ~ ("itcq;f) 

~ f.rftr Chl ~ Cf>8T ~ ICI~lJCfl ~ I f.rrm ~ '"41fB41 Chl m ~ ~ 11\ 

10% >rRf cr:f ~ ~ Slfdq;(1 q>T ~ ~ ~ 31roT ~ I 

(i) ~ ~ 'q{ fS~=t:1ii ~ ~ ~ (~) -CflT ;gPtWi:la ~ ~ ~' >rRr 
~ ~ ("~rN) ~ fclf.ll!tNtd ctl" ~ errffi urn q;r PJ~o ~ ~ ~ 

(ii) 5 ~ ~ ~' fS~:q{ ~ (W'tH) -Rfu -ffisrr CflT ~ ~ 4ilN1l!; I 
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(b) m11Rr ~ 3=1ct~fl151ol ffiTI\f--R~ <€t ~ ~ ~ 3~1~{on ~ m~ ~ 
~ ~ cfilf'.il{ I ~ ~ 31R qf{fOJ:JI~ Cfflf-Cfm ~ ? 

(c) ~~$1~0: fch ct'!-11 q~RJfct;rBI <ttflR<:h ~ ~ <flTT ~2ITLRT ih WU ~ ~ ircrr 
CR"B~>rrn~~~~ I 

(a) Arvind Enterprises Ltd. had issued Debentures amounting to ~ 100 
lakh on 1st January 2008. The Debentures are to be redeemed on 
31st December 2012. In terms of the issue the company is required to 
create a Debenture Redemption Reserve Fund. The Trustees of the issue 
expect to earn a net return of 10% p.a. on investment of the fund. 

(i) Ascertain the amount to be appropriated from profit every year to 
ensure full redemption of Debentures at the appropriate time. 10 

(ii) Draw up Debenture Redemption Fund Account for 5 years. 15 

(b) Define and distinguish between marginal and absorption costing with 
examples. What are their uses and limitations? 15 

(c) Explain whether services provided by a Veterinary clinic and Yoga 
establishment are exempt from service tax. 

Q3. (a) it ~ ~ ~ ~ ~ <Xfl1m: ~ -ij tll:?i~R ~ I ~ ~ 2011- 12 ~ 

~ ~ ((11ll) ~ ~ ~ Sf>lro: ~ 50,000 3fR ~ 30,000 21 I 

&f<:PT ~lest IWt ~I ~ f@cl)~ ~ crr<?fi ~ ~ l:f>lf ~ ~ -ij ~I fulft CR ~ 
TfliT t firm) ~ ~ ~ ~ ~ ~ -q ~ 45,000 3fR tit~~ ~ ~ -ij 
~ 1,2o,ooo >rrn ~ 1 ~ cnr ~ ~liSliWtl.l <€t ~ 'Rfi:J -ij -B ~ 'i'f!rT m, 

\Jtl ¥1 rnf!ICf){ ~ 1o,oo,ooo ~ ~ ~ ~ ~ ~ ~ -q >rrn ~ m 1 

5jf ~ ~ ;rrq -ij ~ m 01.12.2011 col ~ Slfd'"hft 1R ~ ~ col 
~ fco<:rr Tfm ~ 1 ~ ~ Cflf 2011 - 12 -q ~ col ~ so,ooo ~ '"llmCfl 
~"tR~TJGTT ~I 

~ -mtmr ~ ~ ~ 2,00,000 3ltt ~ 2,64,000 ~ 3=Jqf~ctd41\Q fgiij:q{ (fH ~ 
~ ~= 5jf ~ 3fu: ~ ~ ~ ;rrq ~ ~ ~. -m 1R ~ ~ 
10% >ffir Cf'f ~ I W=Rfi ~ fcrRr CfiTR -ij 31tr.ft ~ -ij "B ~ 1, 00,000, 
5!ft ~ ~ :rrrf -ij ~¢l<e!{ ~ ~ ~' ~ ~ Cf>\ ~ 2ft I 

~ 2008- 09 -q ~ ~ ~' W-IT ~ Slfdlbf! t, ~ 1,50,000 ~ mTICfi 
~ ;rrq 3iafur ~ ~ ~. M~eol ~~~X en) d'tlR ~ ~ I~~ 
CltiT -ij ~ ~ :r Bilfet>a ~ ~ ~ -ij ~ 6o,ooo ~ ~' Mtieol 'lft 
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~ X cit ~ ~ ~ TTm I fcffim crcf 2011 - 12 ifi ~' ~ ~ eif 
~ 2,10,000 ifi "J®: iR 10% >rfu ~ ifi ~ ~ ~ mH g,3lf I 

~ ~ ~ ~ 1,50,000 ~ 0-G <it ~ ~ I ~ f.:fcro ~ • ~ 
F fllfll6f>< ~ 15,000 ~ I ~ ~ ~ 10,000 ~ ~ cfiT -qc:;fi if; ~ if; ~ 
3fu: ~ 5,000 ~ ~I<Sf tfBi4.1 -qffi_~ ifi (1fl1 ~ ~ ~fdlOllfl ~ ~ I 

~ ~ 2011 - 12 ~ ~ .m ~ 3fu: ~ ~ cfiT ~ Cfl<<!l'lllJ 3WI 
"6f)l q f{Cf)fj~ ch) NlQ: I 

(b) ~ rrn:rill Cf;l ~ <tl~ct, ftr:rij ~CO{~ 5f<:i)\il""t ~ ~ ~ ~ Cfi1 l{C'4iCfl4 

~~I m~"@~f.:rwTI~ ~Cfi1 ~~ chlNlct I 

(a) Mr. Asoke and his wife are partners in a trading firm. Their respective 
shares of profit for the financial year 2011- 12 were ~ 50,000 and 
~ 30,000 respectively. 

Their minor son has been admitted to the benefit s of another firm 
manufacturing toys from which he received ~ 45,000 as share of profit 
and~ 1,20,000.as interest on capital. The capital was invested out of the 
minor's own fund gifted to him by his uncle amounting to~ 10,00,000. 

A house in the name of Mr. Asoke was transferred to his wife on 
01.12.2011 for adequate consideration. The property has been let out 
throughout the financial year 2011- 12 at a monthly rent of ~ 50,000. 

Non-convertible debentures of a limited company of ~ 2,00,000 and 
~ 2,64,000 were purchased three years ago in the names of Mr. Asoke 
and his wife respectively, on which interest is payable at 10% p.a. 
Mrs. Asoke had in the past transferred ~ 1,00,000 out of her income to 
Mr. Asoke for purchase of debentures in Mr. Asoke's name. 

Mr. Asoke had transferred ~ 1,50,000 to Mrs. Asoke in the year 
2008- 09 without any consideration, which she lent out to one Mr. X. 
Mrs. Asoke earned ~ 60,000 as consolidated interest during earlier 
financial years, which was also given on loan to Mr. X. During the 
financial year 2011 - 12 Mrs. Asoke received interest@ 10% p .a. on the 
loan amounting to ~ 2,10,000. 

Mr. Asoke transferred ~ 1,50,000 to a Trust. The income accruing from 
its investment amounted to ~ 15,000, out of which ~ 10,000 shall be 
utilised for the benefit of his elder son's wife and ~ 5,000 for the benefit 
of his minor grandchildren. 

Calculate Gross Taxable Income of Mr. Asoke and Mrs. Asoke for the 
financial year 2011 - 12. 
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(b) Mention the cases where valuation of house property for purpose of 
income tax shall be NIL. Also mention the exceptions to such rules. . 15 

Q4. (a) ~-~.m. ~ Rif?ils lcll~\jl'"l ~ ~ ~ ~ ~Ptqful ~ ~ -q ~ ~m 
~ I ~ W~-"G5f (~ ~) ~ ~ ~ ~ICI~4Cf> B41'4l\if;fl (f)) Cfl1: ~ ~ 

~' 31.03.2012 ~ ~ ~ ~ ~ ~ ffitf-mR Wm ~ ~ ~ ~ 
Pt~R1Rs!C1 ~ m'6Jl q)) ~ ~ ~ \jffifT ~ : 

(~~if) 
~WM rrm 

lilGh4i 26681 

BI4Ut4l ~ ffiTffi 14872 

~ 3fu: 4'.l1~4l (Cf)H@HI) 480 

~ f.tfU ~ Cfi(r(41 01 lSf€if qft 3i:t~i~l"1 

Cf)l'"lliiU ~ ~ 96 

Cf)I4Tcl4 "RitP ~ ~ 218 

~t~Uiti~~~ 

Cf>l4lcl4 ~ 

00 3fu '"l!tfl'"ltl 

34~1;fi~~~ 

~ 

~ 

~ 3fu ~-BI4i?J4i 

~~ 

~ 3fu qf{qQ'"l ~ 

fi, lif\ifd) 3fu ~ 

~ lffi1 (Rlct>) 

~lffi1 (~) 
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'{(R:I~Ifl 

~ 3fR q~fto:ttl 901 

'licH 3fu: ~ Chl~ffl'!! qf{fiqffl<li 60 

~aJfR<~i 281 

~ fl llO!fu<li 3868 

iRA 3fu: ~ 1125 

Rn•o<011 , ~, ~ 3fu~ 

Ohf{@l~ ~ ~ 

<:hl4tt1<! ~ Wro: 
fcl;nlqo:J 3lR ~ 

~ ~ lctl'J>l"'l 

~ >T'l1R 

~ O<.f<l 

~ I"G!Rh<!i 

~ S,3ll fCt;{l'!l l 

~~~~ 

q f{ti4RFII cfiT ~ l:R ~ 

~tr ~·rn4i 

100 

94 

39 

10 

9 

92 

8 

12 

60 

20 

39 

R!Oo:JR1fula "6h1 qf{Cflflo:t ~ ~ 3llFft R:cqfUIO!!I ch'IN'tv; : 

(i) ~ ffi\1 31jGTif 

(ii) ~"CIIt'H ~ ~ 

(iii) ~ 3'11-c~l~o:t ~ 

(b) ''cl@14tl~ cf>q;fi ~ ~ fclq{Ufl q;) ~ ~ ~ ~ ~ lRf >JCR ~ t 
;r fcn fclq{ui'i cfit ~-3tt'fll ~ ~ 1" 

Jc!J~<oi'i ~ ~ co2R CfiT ~ c:h)~v; 1 

(c) cl@lqtl&TT ~ Sl<!!l\llo:t ~ ~' m!BIT ~ ~ cfit (1111(1 "6h1 ~ i?l@iqtla:rcn CfiT 
fcnB "5fCfiR ~ £Lcr:<:l i Cf)o:J CfiBT ~ ? 
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(a) KKC (P) Limited is engaged in manufacturing and selling components of 
television sets. After drawing up Trial Balance and making necessary 
adjustments the following account heads are finalised for drawing up 
Profit and Loss Account for the year ended 31.03.2012: 

(~ in thousands) 

Account Heads Amount 

BRL-M-DPBA 

Sales 

Cost of materials 

Salaries and Wages (factory) 

26681 

14872 

480 

Contribution to PF and Welfare Expenses 

For workers 

For office staff 

Repairs and Maintenance 

96 

218 

Office premises 5 

Plant and Machinery 90 

Provision for gratuities 26 

Interest 6 

Consumables 77 

Printing and Stationeries 26 

Travelling expenses 4 7 

Import and Transportation Costs 1027 

Power, Electricity and Oil 1361 

Opening Stock 883 

Closing Stock 2054 

Depreciation 

Plant and Machinery 901 

Building and other office assets 60 

Wastages 281 

Packing materials 3868 

Salaries and allowances 1125 
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Rent, Rates, Taxes and Insurance 

For factory 

For office 

Advertisement and Publicity 

Postage and Telephones 

Bank charges 

Miscellaneous expenses 

Scrap sales 

Rent received 

Interest earned on investments 

Profit on sale of assets 

Miscellaneous receipts 

100 

94 

39 

10 

9 

92 

8 

12 

60 

20 

39 

Calculate the following with your comments : 

(i) Gross profit ratio 
(ii) Operating profit ratio 
(iii) Interest coverage ratio 

(b) "An auditor expresses an opinion on a company's financial statements 
taken as a whole, not on individual items on the statements." 

30 

Explain the above statement with examples. 10 

(c) How should an auditor evaluate cost of gathering evidences for purpose 
of audit? 10 
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~B 

SECTION B 

Pl~R1fun1 "Cf\ ~ f?.cqfUI<!!I fB:tfulll., ~ ~ -wrwT 150 ~ 'B ~ : 
(a) 6flfU1 ~q:; ~ cRt ~ qf{4CfCJcti3:IT 3fu: ~ qftqq:q(om ~ ~ ~ ~ m~ 

¥, \JIIf@4 3fu: ~~ lR m ~ -w.n ~ "illliPtl CfiT ~cts:flCh\01 I 

(b) ~ ~ ~ ~'f.H ~ ~ ~ ~ ~-EOQ ~' iirffi 3ffi ~ ~ 
3tR'RH~~~~ I 

(c) Qc--1nn:~ ~ -B f21'!:j;to, 3ffi ~' ~ ~ ~ 2t ~ ~t:r ~ ~ 1 

(d) ~ ~ ~ ~ ~ 3itt ~ 2f fclChfBct ~ ~ I 

(e) ~ ~ HuM .q ts-3W:f> f~ I 

Write short notes on the following in about 150 words each : 10x5=50 

(a) Risks associated with variation between loan maturities and liability 
maturities of commercial banks and minimisation of these risks without 
affecting profitability. 10 

(b) Distinction between Baumol's Cash-EOQ Model, Miller & Orr Model and 
Stone Model pertaining to cash management of firms. 10 

(c) Checks and balances in Algorithmic Trading as provided by SEBI. 10 

(d) Information ratio as developed by-Treynor and Black. 0 

(e) Trade-off theory in capital structure decisions. 10 

). (a) '~ fcffim OicH'i:llif ~ qftvlll01*4\C\4 "$f ~ ~ ~ ~ WlWT ~~ 

(~&ICl~ ~) CfiT ~ ~~ ~ 1" 

Cf)q-~-q)lf ~ -QB ~ 1R ~ ~ 3ltt 'llT«fm f0rcf ~ cfiT ~ ;ftfu -q{ 

~ -srmq CfiT fCI !(~~OJ cf)) Nl tJ: I 

(b) '~ cfiT ~-~mmr 31R&lUT 3"flq!(<£!Cf)(11 ~ :!Chlcil~ fcffiflr ~-m cfiT 
qfn:jq~ -mmffir 31R&lUT 3'11Cl~4Chctl, ~~~if fCh~kH ~ ~~ ~' 

~ ~ Ocfl, CfiR1R m-~ ~ 1" 

~ ~ Cf1T '8lOII~l'i:l"llc:-1Ff) fci~JI~o1 cf))RliQ> 3fu: -zyrr SfUIIkP"fl ~ <!!if?t<:fl('"Cf 3fu: 
(C\4Jrl01i;floi3TI 1R ~ cfilN=lq; I 
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(c) 1511fUI~Ch ~if>~~~ CfiT CJlffi;fl{OI chlf':iQ> I tiT~ ti ~ chlNlQ> 
fen ~ Jt04icn'"l ~ ~ fchm ~ ~ I m-fen;:r ~R14'i ~ 31tfR 
~ ~ ~ WiT ~ fet>m 3p:f ~ CfiT ~ cfiT ~\Jli;;Jld ~ \iffifi. ~ ? 

(d) ROA ~itt ROI ~ "C!fu:rrsrr ~ 31R ~ ~ ~ ilWiq: I ~ en ~ CfiT 

~ ~ .q fcmG;r c€1N1 0: 3-t~ ~ ~ ~ Cf)f Rcf"?;J""t chlNlQ\ I 

(a) "Rapid financial innovations have led to the emergence of several new 
near substitutes for money." 

Discuss a t least two such instruments and analyse their impact on the 
monetary policy of RBI. 15 

(b) "Asset-based reserve requirement of financial institutions as against 
deposit-based reserve requirement of banks can go a long way in 

preventing slippage in monetary policy t r ansmission ." 

Critically analyse the statement and discuss the mechanism and 
modalities of the two systems. 15 

(c) Classify various securities investment of commercial banks. Also 
mention how these are valued. Under what circumstances is migration 
of securities from one category to an other a llowed ? 10 

(d) Define and distinguish between ROA and ROI. Decompose these two 
r at ios into other rat ios and interpret each of them. 

Q7. (a) mEl~~~~~? 

Cb) ~ P!~:t iCh ~ ~ fen ~'tlR >mR ~ Frh:r ~ ~ C!dl1 1'"1 250 3n'tlR ~311 ~ 
3Wt~m~ , 
l1R en Nll?\ fen ~ -um ~ 10 ~ ~ 3fu: ilf~l1 Cf)f{CO 5 ~ 1 ~ 
f.tq?:H "dlfmr 1R ~QR >mR 325 3TIQR ~311 (ICf) "3ltR "30 ~ GJT 190 3TIQR 

~311 (Ffi ~ m ~, m P!~~~q; ~ ~ fcRRt -um ~~ -Mr ? 

(c) CAPM* ~ ~ 31'tfR, ~ ~ oo' "<;f)) 3~t~{uf m%o ~ chlN1q: I 

(d) '~ (fT;r ~ .q IPO if> ({_414~1~"H Rbtfl~'i CfiT fcl~0it~ol ~ ~ fen ~ .q 
~I lOll ""4 1:J(R ~ ~ ~lOll <!II \J1 '"I Cfi8 * ~ tft' G)--~ ~I cf\JI R Ch Hrn:r 3N-:ft 
~414"'1 ~ ~ ~ m ~ ~ , ~ qf{OIIlOJBH;:\q Pl~:tlq:) 31tH 1ro mm ~ 
~ Tfcrr W ~ 1" 

~~*~~~'q"{~~3fu:-;m~if>~~~~ 
~ ~ Tfl?\ ~ ~ Cf>T ~l0Jictl"Cl'ilrl1Ch fcl~0'lt~o l chlNl l?\ I 
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(a) What is a Credit Forward Contract ? 

(b) An investor thinks that the credit spread will widen to more than the 
cur rent 250 basis points for an issue. 

Assume the notional amount is~ 10 lakh and the risk factor is 5. What 

shall be the amount receivable/payable by the investor if credit spread 
on settlement date rises to 325 basis points or goes down to 190 basis 

5 

points? 20 

(c) Explain 'Security lVIarket Line' with illustration under the assumptions 
ofCAPM. 10 

(d) "An analysis of the performance of IPOs post-listing in the last three 
years shows that two-thirds of the public issues were trading below their 
listing price even after adjusting for the general decline in the market. 
This has resulted in investors losing money on their IPO investments." 

Discuss the reasons behind such a state of affairs and critically analyse 
various steps taken by SEBI to remedy the situation. 15 

(a) m. ~ m. erR~~' 3~11:;{01 ~<itt \R, 0·53 ~ Gftc:T (fq:) m ~ ~ 
PP•:rtfftfula ~ ~ ~:R)~Ift fct:im ~: 

31clfu ~ qftft~ ~ful~-:!ffi qftft~ ~qhft~ 

1 0·11 0·05 0·091 

2 0·17 0·07 0·110 

3 (0·02) 0·06 0·024 

4 0·25 0·08 0·234 

5 0·18 0·06 0·132 

6 0·28 0·07 0·275 

7 (0·08) 0·07 0·121 

8 0·27 0·09 0·292 

9 0·14 0·07 0·105 

10 0·00 0·08 0·077 

~ ~ 3fu: -after \R 3W1lR ~ ~ ~ qf{Cflft=i cfilNtQ; I 

:b) ~ >TCf)T{ m1f eftGr ~ f.!4~H ef))~Q\ I 
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c c) R1 r:t A 4 *" o 1 CfliT mor ~ ? cf;q Pt 4 i ~ 3th: Cf41 Rt PtA 4 ~ Cf)l Wftr Cf>«ft ~ ? 
~ ~ f.rfq fenm \jff(ff t ~ ~ qf{;8qfu4l ~ ~ 1:R ~ ~ -a~ 

3iW~~? 

(a) Prof. James C. Van Horne, by way of example, used the following data to 

arrive at a Beta of 0·53. 

Period Market Return Risk-free Return Stock Return 

1 0·11 0·05 0·091 

2 -u:-1'1 0·07 0·110 

3 (0·02) 0·06 0·024 

4 0·25 0·08 0·234 

5 0·18 0·06 0·132 

6 0·28 0·07 0·275 

7 (0·08) 0·07 0·121 

8 0·27 0·09 0·292 

9 0·14 0·07 0·105 

10 0·00 0·08 0·077 

Show the model and make detailed calculations to arrive at the Beta. 30 

(b) Interpret the Beta so arrived at. 5 

(c) What is Exchangeable Debt ? When and why -do companies issue 
Exchangeable Debt ? What is the likely impact on the price of 
underlying assets when such an issue is made? 15 
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