& eVidyarthi

FREE Education

A-BREL-M-DPBA

R/ COMMERCE ANTY ACCOUNTANCY
e4-U% I/ Paper I

Reifta gaer - @7 ve ‘ hrBay 37% « 950

Time allowed : Three Hours Maximum Marks : 258

TvH-aH % Tove Rl srqew
FUTT TTAT BT I 57 & GF AT Hedds sy &t e 93 ;
3G 373 ¥¥9 & Wi & @uel 7 vt & aur fget s sret ol H o9 §
Tt # o7 g YA & W AT B
v g 1 5 T 8 qur @il ¥ @ 39T Gve § F-8-57 U FeT g7 (5 q19 991 & I 1 |
I I3/ 91T F 3 I T T AT E |
Yol & FoR I wregw F @ 9 wiiEv g sga srves Yaw-q9 d @A g g, W I 9reEH # W T
T T-TE-IH (FL.H.T) JEF1 F TE-7F W AiF7 e T W B3 T4 TET | SGiEa mem & dlake 5
Tl gremm & ford 71w Fow w1 31 78 A |
g7 § weg wim, 5ET R 8, BT SET 397 T ST /
72 1T &, @ IYE FiHSl BT FIT Fory, qur I e FHFT
Xl & FTH] # U7 FHFAR F TN | 7 T T F, 7 I F I F 70T H A G T8 I AT 1697 7
51 | F-gfEiEr F @] SIS £ 78 A1 IqF FV F TIF €Y & S AT T [

Question Paper Specific Instructions

Please read each of the following instructions corefully before attempiing guestions :
There are EIGHT questions divided in two SECTIONS and printed both in HINDI and in
ENGLISH.
Candidate has to attempt FIVE questions in all.

Questions no. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE from each section.

The number of marks carried by a question [ part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must be

stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No
marks will be given for answers written in a medium other than the authorized one.

Word limit in questions, wherever specified, should be adhered to.
Assume suitable data, if considered necessary, and indicate the same clearly.
Attempts of questions shall be counted in chronological order. Unless struck off, attempt of a

question shall be counted even if attempied partly. Any page or portion of the page left blank in the
answer book must be clearly struck off.
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SECTION A
Q1. Fifag T g femfon faftge, S 9= @ 150 w=el 3 & -

Q2.

() T 3T gareti ) i gfe o orfm CENVAT 38R @1 oy 39M
d |

(b) ¥R giEaRmEt SR o 1 o sfgE 0 39 e |

(c) EWE-HH-Y faver & qaigam it siaimd |

(@ e fFd s =1 grdess Rran o 2, o9 qoase % eaw & wreey o
YA SR Th! sl sgaed |

(e) qﬁmﬁﬁwmﬁ%%&é@qﬁw‘ﬂ#ﬁrﬁﬁt

Write short notes on the following in about 150 words each : 10x 5=50

(a)  Conditions for availing of CENVAT credit under various categories of
goods and services.

(b)  Intangible assets and their treatment in the books of accounts of a firm.
(c) Assumptions and limitations of Cost-Volume-Profit analysis.

(d) Provisions of Indian Accounting Standards regarding treatment of
depreciation when an asset is revalued.

(e)  Audit procedures to detect cash defalcations.

(a) orfas Yoomsaw fafiee 3 1 s9el 2008 # o A T 100 @@ %
= (o) ot fopw & | fesi=mi 6 31 femmer 2012 = oifye (wifa)
i 5T 2 ) Fofe 1 vl F gafie S F e o R W (TiE)
iy ffy &1 wonfia s savas @ | fofn & ~nfei =& faf & few =
10% 9t a¥ @ Faa wfaea &1 376 S A 2mn 8 |
() 3T F9E R fed=ri & QO qeE (30EE) S gt s@ % fae, gfd

i g (@) @ fatenfya v s areh ofn = fifde w1 @
TR |

(i) 59t % foru, fed=n weq (ned) Fif S 1 gy am Hifse )
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(b)

(e)

(a)

()

(c)

Q3. (@

o ot sTawree wre-Ryren ) wfeoe d ot el oW ST
e fadten AR | 36 I A a7

TEze 6 @ ugRiRean Sofifiss 3 3t I TNTE % g WEW T &
Y G WH § AT TG ¢

Arvind Enterprises Ltd. had issued Debentures amouniing to ¥ 100
lakh on 15 January 2008. The Debentures are to be redeemed on
315t December 2012. In terms of the issue the company is required to
create a Debenture Redemption Reserve Fund. The Trustees of the issue
expect to earn a net return of 10% p.a. on investment of the fund.

(i)  Ascertain the amount to be appropriated from profit every year te
ensure full redemption of Debentures at the appropriate time.

(ii)  Draw up Debenture Redemption Fund Account for 5 years.

Define and distinguish between marginal and absorption costing with
examples. What are their uses and limitations ?

Explain whether services provided by a Veterinary clinic and Yeoga
establishment are exempt from service tax.

i a7l 3 It Ul U s wH W Siger ¢ | fodig ad 201112 %
faw gark () & 37 f508 suw: T 50,000 3T T 30,000 & |

I TEIAT 31 Radit 9 atell T o BH % @l § qiiad = fern
T 8, fo 39 g % T % §9 H T 45,000 o o W o ¥4 A
T 1,20,000 96 gL ) IS w1 Few Tmerfem i o Ty | | e e,
S FA AR T 10,00,000 o 38k I § §F 5 €9 § WH §3 o |

ff 33 o A H TH WX 01.12.2011 H YU SREA W IEH! GeAt
srafa e T o | gt fofE o 2011 - 12 ® S99l € 50,000 & AR
fertre o foar = o

TF Hiffa F9 % T 2,00,000 3 T 2,64,000 & IaiEaiy fesw= €9 o
e AW oft AmreE 3t 3EH welt % AW whe w9, R w 2w s
10% gfa af 3 | ot e o & 6 e s H 9 T 1,600,000,
sft a1 o A o fEeen Wil 5 R, soeR siafca 0 g6l ot |

Ty 2008 — 09 T i owi 3, fomr forefi wiawer &, T 1,50,000 Smdt s
& T 3iafa = 72U 9, e 30 @ o X 9 w2 R | fie fefe
aul # sfiwet e ¥ wfEd s % w7 # © 60,000 3iRfa T, freen
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(b)  Mention the cases where valuation of house property for purpese of
income tax shall be NIL. Also mention the exceptions te such rules. i5

Q4. () HHEH. IR R e T % o % fabmio v e § e gen
2 | 9w wiEeiwd (=0 [g) ¥ 94 30N EvEs GUmENE B B oF $
&G, 31.03.2012 H WAW §¢ 9 & ¢ av-giH orE e w7 % faw

freferiad oen sfiet i sifaw =9 fear s 2
(T 5777 §)
Far e o
farfspaf 26681
HTHE i S 14872
ST AR AT (FTET) 480
wfersy Aty st wearn @t =Y sy
HPT % forg 96
FHRIER W% & ™I 218
TOHG 3T STeeTer
FIET W 5
T 3R Aeid 90
3qgHi % fore WraeH 26
RIE] 6
EREIE 77
e R SET-amiEt 26
JE] 1 47
AT 3R IREs e 1027
witeh, fororedt offt aat 1361
STRIF H1T (%) 883
sifem wier (i) 2054
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TH 3wt 901

TaT ofT 37 e TiEaE 50
wefieat 281
GfepT TmfE| 3868
o IR I 1125
Tero, 1, & ofiR &

FHTEH 5 U 100

A & e 94
fomm o T=R | 39
T 3R TEATER 10
d% MR 9
fafay = 92
Fad fafsrat 8
WTH g1 feptren 12
Frew w srfcha s 60
qitEater <hl foishl T HHTH 20
fafaa wia=t 39

Tyt = aierem Hifvw ofiv s feofiraf Fifs |
(i)  Gehdl @Y I
(i) wETeH GATR AT
(iii) IS TESIET I
(b) “Tamhiym o F Tlig oo = a9 T @ e 39 A T U B,
7 fop faauon <6 srem-arem wel a1 |

3BT Aigd ITUH HUF H T HIfFT |
() SEHhE ¥ TaH & foru, @i o "9uRw H Sd # U oEiudies @
A YRR © Hodleh ST AR 7
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(a)  KKC (P) Limited is engaged in manufacturing and selling components of
television sets. After drawing up Trial Balance and making necessary
adjustments the following account heads are finalised for drawing up
Profit and Loss Account for the vear ended 31.03.2012 :

(T in thousands)

Account Heads Amount
Sales 26681
Cost of materials 14872
Salaries and Wages (factory) 480

Contribution to PF and Welfare Expenses
Tor workers 96
For office staff 218

Repairs and Maintenance

Office premises 5

Plant and Machinery 90
Provision for gratuities 26
Interest 6
Consumables . 77
Printing and Stationeries 26
Travelling expenses 47

Import and Transportation Costs 1027

Power, Electricity and Oil 1361
Opening Stock 883‘
Closing Stock 2054
Depreciation

Plant and Machinery 901

Building and other office assets 60
Wastages 281
Peicking materials 3868
Salaries and allowances 1125
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Rent, Rates, Taxes and Insurance

For factory 100

For office a4
Advertisement and Publicity 39
Fostage and Telephones 10
Bank charges 9
Miscellaneous expenses S2
Scrap sales 8
Rent received 12
Interest earned on investments 60
Profit on sale of assets 20
Miscellaneous receipts 39

Calculate the following with your comments : 30

(1) Gross profit ratio
(i1)  Operating profit ratie
(iii) Interest coverage ratio

(b) “An auditor expresses an opinion on a company’s financial statements
taken as a whole, not on individual items on the statements.”

Explain the above statement with examples. 10

{c) How should an auditor evaluate cost of gathering evidences for purpose
of audit ? 10
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SECTION B
Tr=teafiea w ogfin oot fafee, S veis e 150 wser 4 &

(a)  aTUrfres Sl it w9 THCEE@STl SR S TREEEmST & o dft % W
T3 Tfen 3T Twsem WG9 S o1 3 e 1 =i |

(by Al & Thal YA § TE-UE |IHe & Toal-E0Q Tigd, fior o o uizw
A WF Hied & drg faugd |

(¢) Uemfifens =mw 4 s ot gqem, 9 76 ot T s ey e

(d) & UG S8 R TN 8% 3 fonfiE e R

()  ISf s fanfat 4 g-atre o |

Write short notes on the following in about 150 words each : 10x 5=50

(a)  Risks associated with variation between loan maturities and liability
maturities of commercial banks and minimisation of these risks without

affecting prefitability. 10

(b)  Distinction between Baumol's Cash-EOQ Model, Miller & Orr Model and
Stene Model pertaining to cash management of firms. 10
(e) Checks and balances in Algorithmic Trading as provided by SEBL. 10
(@ Information ratio as developed by Treynor and Black. —_ 10
(e)  Trade-off theory in capital structure decisions. 10

el
.

(@) “ga fadm e % oforress g % fow ses qu e wfagenfest
(gaaq wosli) K1 wrgHiE gam g |7 |
FHEHH g Y I W = Hiie ot urdw figd §% f Aifes fifs w
S WIS 1 favermor Hifvm |

(b) “depi dh -G RGN FAGTERAT H GEEA [G7E weenshi o i
aftaf-amaTie SYReer stawer, Sifgs At 9iwer § fraew £ Gwerm 1,
6T 91 7%, PR B AR 7 17

W FY F FHEETS e i s aFl goniel & wifees oin
TATCHHAIS 9 Tt hIfAC |
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()  =nertewes deni o fafim sl fremtt = e $ifse | w1 sgw il
e we T feg wwr B S 8 TR qifeeRE % el
sengfen <kt T Aol § Toeehi 3vw Sivlt Rt SATWTER <) gerTe of widl 8 7

(@) ROA ¥R ROI ! witsnet e o1t 3k off=r faved $ife | 37 9 sramal =
I el B e Hif 3t 39 9 wee ot e i

{a}  “Rapid financial innovations have led to the emergence of several new
near substitutes for money.”

Discuss at least two such instruments and analyse their impact on the
monetary policy of RBI.

(b)  “Asset-based reserve reguirement of financial institutions as against
deposit-based reserve requirement of banks can go a long way in
preventing slippage in monetary policy transmission.”

Critically analyse the statement and discuss the mechanism and
modalities of the two systems, ‘

(c) Classify various securities investment of commercial banks. Also
mention how these are valued. Under what circumstances is migration
of securities from one category to another allowed ?

(d)  Define and distinguish between ROA and ROIL. Decompose these two
ratios into other ratios and interpret each of them.

Q7. (a) UG IS UideT w0 B ? 7

(b) U e Hea B 6 3uR yan us fein & T adnm 250 staw fywgett |
7 faega & e |
A it 6 aftmarens Ui 10 @ 3 iR i wRE 5 8 | Ak
e i W I9R TR 325 AR fagsl T FW I3 Y A 190 3TER
forgatt 7= A9 fm e, @ Faves & g et ot wrea/m &f 2

(c) CAPM = 3ifwdial & 1efi, ‘wfovd a9 @ =1 3g7atw |igd w98 SHifdu |

(d) “fUss @9 99 & 1PO & gefigarR e &1 favdivor guiar 2 % sm o
AM= 969 & o g s & wg oft, 9w adates fem s
YERA $ima ¥ N e @ ¥ | 3es giomReEd Faws de IPO FEEi W
9o far @ &7
UH e % W % wrel o=t fifve o o afifeafa % STem < fom e
R 331 U 3T Srent =1 gARieAeas Riveve Fif |
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(a)  What is a Credit Forward Contract ?

{(b)  An investor thinks that the credit spread will widen to more than the

current 250 basis points for an issue.
Assume tire notional amount is ¥ 10 lakh and the risk factor is 5. What
shall be the amount receivable/payable by the investor if credit spread
on settlement date rises to 325 basis points or goes down to 120 basis
points ?

(e Explain ‘Security Market Line’” with illustration under the assumptions
of CAPM.

(d)  “An analysis of the performance of IPOs post-listing in the last three
years shows that two-thirds of the public issues were trading below their
listing price even after adjusting for the general decline in the market.
This has resulted in investors losing money on their IPO investments.”
Discuss the reasons behind such a state of affairs and critically analyse
various steps taken by SEBI to remedy the situation.

(@) Y. ond W, 99 89 F, e & 9t W, 0-53 % i o e & o
Tt stiehel =1 geamret e o ¢

ety | SR wiefey | Sifenape sy | wiw aiafs

1 0-11 0-05 0-091

2 0-17 0-07 0-110

3 (0-02) 0-06 0-024

4 0-25 0-08 0-234

5 0-18 0-06 0-132

6 -28 0-07 0-275

7 {0-08) 0-07 0-121

8 0-27 0-09 0-292

9 0-14 0-07 0-105

10 0-00 0-08 0-077

Aied quisy 3R sfter W ama & o fga uiteres Fifvg
bh) 39 eR uH s & e Sifs )
V-DPBA | 11
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() T =mw 99 w59 ® 7 SOg e oA o= famee = o Ty et E 9
e U i R ST R, 99 o qiEdi sy shind O 35T 99 T
SE AR 7

(a)  Prof. James C. Van Horne, by way of example, used the foliowing data to
arrive at a Beta of 0-53.

Period | Market Return | Risk-free Return | Stock Return
1 ¢-11 0-05 0-091
2 017 0-07 0-110
3 002) 0-06 0024
! 025 003 | o231
5 0-18 o - 006 (132
6 0-28 0-67 0-275
7 (0-08) 0-07 ¢-121
8 0-27 0-09 (-292
9 0-14 0-07 0-105
10 0-00 0-08 0-077
Show the model and make detailed calculations to arrive at the Beta. 30
(b)  Interpret the Beta so arrived at. 5

(¢) What is Exchangeable Debt ? When and why do companies issue
Exchangeable Debt ? What is the likely impact on the price of
underlying assets when such an issue is made ? 15
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