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Section—A

1. Answer anyv three of the following. Each
answer should not exceed 200 words

20x3=60
(a) What, according to Arrow, are the
axioms required for translating
individual preference into soclal

preferences? Why is it impossible to
construct social preferences satisfying
those axioms?

(h)  “Subjective approach to taxation leads
o lecast aggregate sacrifice principle.”
Flucidate. Also give the himitations of
this principle.

{c) What is high-powered or base monev (f{)?
Is 1t an autonomous policy-determined
variable? Explain.

fd) “Cambridge equation determines
income (Y} assuming rate of interest (r)
as given, whereas Keynes theory of
interest rate determination  assumes
given INCOMe. Both are thus
incomplete.”

Do veou agree with the above assertion?
How would then these twn variables
(Y and r] be determined simultancously?
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1. Tafafaa 8 o &7 i 3 3w dfse, 550 a3 o=
200 =5t ¥ attyE o 3 gm =3rfeu 20x3=60

(%) =aRema  oaftmm & wmfss fimmt |
i wE & fau, o * erqEm, fem
Al i ATEvEa gt 27 e ownm 2 &
IRl F YIE HE I Gt sl

- =1 Fmfor e srgora g 2y

(@) “‘wyE & ufd =mfwEe urm & gfom ggan
Hifora | ara & 39 fag H gf fiard ot sargu

(M) I|-Tfr T IR GIT (H) 1 B 27 #0198
uF w@raw ffa-fauifea =7 w591 27 wuz Fifsa

(1) S glfiEm s @ () B 29 A ™
) (¥) =1 Fautor =@ 8, safe == =v fJufin =/
F4 1 Bl 31T ) 9 giAeR 3T 924l 21 =49
TR A AT et &1
F1 ATY IR ggIh | veaa &7 vEl fegfa 3 ¢
=t =1 (Y 3R ) & faiorn osm-ay faee wEnr
foF s @eRar 27

C-DTN—J-FDA/39 3 [ P.T.O.

Educational Material Downloaded from http://www.evidyarthi.in/
Get CBSE Notes, Video Tutorials, Test Papers & Sample Papers




*‘%«“* eVidy-art]ﬁ_j

| FREE Education

2. Demand for light bulbs can be characterised
by Q =100 - P, where Q is millions of boxes of
lights sold and P is the price per box. There

are two producers of lights having identical
cost functions :

EQ Ql+Q*)

(@) Unable to recognise the potential for
collusion, managers of the two firms act
as short-run perfect competitors. What
are the equilibrium values of Q;, Q, and
P? What are each firm’s profits?

(b) Manager of each firm indecpendently
recognises the oligopolistic nature of
light bulbs industry and plays Cournot.
Whart are the equilibrium values of Oy,
Q- and P? What are each firm’s profits?

fc; Suppose Firm ] guesses correctly that
Firm II  has Cournot conjectural
variation, so it plays Stackelberg. What
are the equilibrium values of Q,. Q, and
P? What are each firm’s profits?

(di If the managers of two firms collude,
what are the equilibrium values of @,
Q, and P? What are each firm’s profits?

60
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2. U "ewt &1 "N & O =100-P * g fwfg
5 S gadl 8, S8 Q TaF a==1 & fafama =1 2
R p ofg a1 199 2| 791 F 91 3IAEF F, s

()

(@)

(M)

(=)

489 |1Td BT ©

C, =10Q; +L Q7 (i=1, 2)

2
Q=30 =0 +0Q,
(01

M3His H FH GEIET Fl 9891 4 914 F HI0
=T BT & Taewsh rearaia got wfaarfi ) wita
=EER W 81 Q. Qy W P % ATAEEAT HIA
I 2?7 9% 1 F gArh TRad &7

T FH & GGHF Tad €9 9 I ged I
# FETYHR TFHd FH 9gAR qAqr @ N HwET
w1 HAGEN FAT g1 Q, Q, IW P F HrEAEEAl
o1 #0127 TE FBH % gATE R 2

M e = wd 1 g@-wdt e=ren @m oo T 2
fr & 11 =1 191 stgmtie Afisa 2, @ gafen
T8 RFHAS T FFEE F@ el Q, Q, I P
& GrETEEgT °F P 7 Teds BH & gATh fhad

g7

gfe 91 wO1 & THUF TSHIS FT oid B, o
Qy, Q, 3 P F graEEq I = g7 qF
w1 & gaTh fFad & o7

60
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| 3. Answer the following in not more than
| 200 words cach : 20%x3=60

(@) “A dominant firm acts as a price leader
and other firms adjust their outputs
accordingly.” Comment.

(b)  “The direct money burden of the tax
imposed on any object 1s divided
between the buyers and the sellers in
the proportion of the elasticity of supply -
of the object taxed to the clasticity of
demand for it.” Discuss.

{c) What is “Scitovsky’s paradox’? How far
has Scitovsky been successful in
removing contradictions in  Kaldor-
Hicks compensation criteria of welfare?

4. "If expectations (regarding price level) were
adlwavs fulfilled, short-run aggregate supply
curve would always be vertical.”

Critically examine this statermnent of New -
Classical Economics. What would be the

shape of the curve, if expectations were not
realised? What other assumption is made by

New Classical Economists in this context and

what 1s its implication? 60
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3. Pmafafga & 3o Aifse, 9 @ =8 o 200 o=t @
sfrF 433 20%x3=60

(F) "‘yqm wd hiad FOVI & O T ShgER FAdl 8
3 I HH A IATE BT FEATSH IHF ITTET
Frt 2177 Poguit Fifo

(@) "'t 9 w oamfUg Fm w7 oveEwm o unR,
FTUa I #F g4 o 3 T 9w F i
TG & gATGATE B warstt i fagaiedi ¥ s
) fawfsa 2 smar 2177 ==t i)

(M) ‘o =1 0w’ w27 wemm f
Fost-fera afgfd =aifegt & srafdaut =
o @ 3 fGaasft fFg &fm 9% gwa =@
27

4. "‘Oft gt (Fmd T F greey §) ®ed qdl OifeEd
el @, @1 sTcumcie @ gfd Jw gl # wwahm
amy”’

T4 AU e F W FUS h GHTATSATSE
wiegor Sifsiq) gfe garemd gt 3 &, @ 3% i anw
1 e? 38 T 8 79 Fefadm artwmieat g s
w1 fvyda foen s @ 3t Swen fBfgad w1 27 60
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7. “Expansion of high productivity sector
absorbs more and more labour from

subsistence sector indicating that dualism is
a powerful tool of development planning.”

Critically evaluate Lewis model of
development in the light of the above
statement and examine relevance of the
modcl for contemporary India. 60

8. Answer the following, limiting your answer to
about 200 words for cach : 20%x3=60

fa) Define a balance of payments function
and explain the factors that cause a
shift in this function. Explain the
general equilibrium situation in a four-
sector IS-LM model.

(b) Explain Milton Friedman’'s rcformu-
lation of the Quantity Theory of Moncy.

fc) What is Human Development Index
(HDI)? Give its limitations as a measure
of economic development and suggest
improvement(s).
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7. 'I= IoTREAl A% 1 fawn faig-me sEw W
siftrepifties 2 &1 UMW A A1 2, S FW T F
IR0 BT 2L
U HeA & gE H fawwm F g mwisd w
HETATIATCHS Hod e Hifau 3T w1y @ gETeE WHd
% fom 2@ wisad 1 ywfFar F1 vl fifsg) °0

_ 8. fr=fafaa ¥ @ yv@s & 3 9HfSw 3 3799 gt 3|
. ! A 200 W=R1 9% Hifma e 20x3=60
(F) 3=l @gea wEd w1 gfoafea Fifsm st 34
FIR B P Hifdau T o33y 7 e #6
FOT FA4 21 AgEY &FF IS-LM Afsa H
T grETaE girfeafa | @y Fifsu
(@) gz # g o & fires diglm & gaasum
! o7y Sifau|
(M) wa fFEm mEEE (WEe Hflo wWe) #
areqd 27 afdis T & v 99 & B9 1 IS
gfedtamd FaRy, 37 39y gun + gy s
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Tt : 300

s

UFEE O (AT T 3OS 74T § 297 2

T F 3 30T Anam 4 favd g Siign mawr 333
HITF TEE-99 O fEqT 791 8, 307 39 Wiy F7 IO¥
IZ IA-TRTE O QIE-YE W 3ERd Hiee v W
feer s =igw wEw-93 W 3fgiad AneEw %
sfafrs s fordT anegs § forgd 10 397 9T #8296
7&t faein

9 AT 1 W 5 AT A1 ArE 3w F @ g
HUZ I FH-U-FH T& F¥T GAR (Fg dT 9l &
T FfS

TR 9T % (AU (99 HeE e & 3T 4 (20 g 8

Note : English version of the Instructions is
printed on the front cover of this
question paper.
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